
Nestlé Health Science Expands Its Dysphagia Offering

Investment in company Phagenesis to address swallowing difficulties experienced by stroke patients

Nestlé Health Science is entering into a staged, milestone-based acquisition of Phagenesis Ltd, a UK-based company developing Phagenyx®,
an innovative pharyngeal electrical stimulation device to treat dysphagia (swallowing difficulty) commonly experienced by post stroke patients,
but also by elderly patients and by patients post mechanical ventilation in intensive care units (ICU). Phagenyx® is designed to restore the
neurological control of swallowing.

Dysphagia is a condition with high prevalence, and high clinical and health economic burden, with annual cost of dysphagia in hospitalized
patients to be over USD 500 million 1. Estimates of the prevalence of dysphagia vary, as it is the symptom of a wider range of underlying
conditions and is widely under-diagnosed. Dysphagia is estimated to occur in 29% to 55% of stroke patients 2, and every year 15 million people
worldwide suffer a stroke 3. Patients with dysphagia are at risk of life-threatening complications such as aspiration pneumonia, malnutrition and
dehydration.

Under the terms of the agreement, Nestlé Health Science will make an upfront payment, followed by milestone-based funding, while Phagenesis
completes the developments of Phagenyx®. The staged acquisition will be based upon the successful completion of clinical development
programs in Europe and the US anticipated by 2019. Financial terms have not been disclosed.

Greg Behar, CEO of Nestlé Health Science, stated: “Dysphagia is a strategic focus for Nestlé Health Science. This innovation can bring a new
dimension to swallowing rehabilitation that can be transformational from a patient and healthcare professional perspective. Advancing an
integrated approach to dysphagia management, from screening, diagnosis and treatment is a key goal for Nestlé Health Science and the
healthcare community, ranging from new ways to improve swallowing function to thickening agents and texture modified food to improve
swallowing safety.”

Reinhard Krickl, CEO of Phagenesis, said “Nestlé Health Science is the leading global player in dysphagia with capabilities and reach to enable
Phagenesis to accelerate the development and deployment of Phagenyx® around the world. Phagenyx® is a unique medical device innovation
in treating dysphagic patients based on a well-researched mechanism of action. Our initial focus is on stroke patients but multiple applications
are possible, including for ICU patients whose swallowing function can be compromised.”
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